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Independent Auditor's Report

To the Members of Durham Community Health Centre

Qualified Opinion

We have audit ed t he f inancial st at ement s of Durham Communit y Healt h Cent re (t he "Organizat ion"),  which
comprise t he st at ement  of  f inancial posit ion as at March 31,  2025,  and t he st at ement s of  operat ions,  changes in
fund balances and cash f lows for t he year t hen ended,  and not es t o t he f inancial st at ement s,  including a
summary of  signif icant  account ing pol icies.

In our opinion,  except  for t he possible ef fect s of  t he mat t er described in t he Basis f or Qual i f ied Opinion sect ion
of  our report ,  t he accompanying f inancial st at ement s present  fairly,  in al l  mat erial  respect s,  t he f inancial
posit ion of Durham Communit y Healt h Cent re as at March 31,  2025,  and it s result s of  operat ions and it s cash f lows
for t he year t hen ended in accordance wit h Canadian account ing st andards for not -for-prof it  organizat ions.

Basis for Qualified Opinion

In common wit h many not -for-prof it  organizat ions,  t he Organizat ion derives revenue f rom donat ions and
fundraising act ivit ies t he complet eness of  which is not  suscept ible t o sat isfact ory audit  verif icat ion.  Accordingly,
verif icat ion of  t hese revenues was l imit ed t o t he amount s recorded in t he records of  t he Organizat ion.  Therefore,
we were not  able t o det ermine whet her any adj ust ment s might  be necessary t o donat ions and fundraising
revenue,  excess (def iciency) of  revenue over expenses,  and cash f lows f rom operat ions for t he year ended March
31,  2025 and 2024,  current  asset s as at March 31,  2025 and 2024,  and fund balances as at  April  1 and March 31 for
bot h t he 2025 and 2024 years.  Our audit  opinion on t he f inancial st at ement s for t he year ended March 31,  2024
was modif ied accordingly because of  t he possible ef fect s of  t his l imit at ion in scope.

We conduct ed our audit  in accordance wit h Canadian general ly accept ed audit ing st andards.  Our responsibil i t ies
under t hose st andards are furt her described in t he Audit or ’ s Responsibi l i t ies f or t he Audit  of  t he Financial

St at ement s sect ion of  our report .  We are independent  of  t he Organizat ion in accordance wit h t he et hical
requirement s t hat  are relevant  t o our audit  of  t he f inancial st at ement s in Canada,  and we have fulf i l led our
ot her et hical responsibil i t ies in accordance wit h t hese requirement s.  We bel ieve t hat  t he audit  evidence we have
obt ained is suf f icient  and appropriat e t o provide a basis for our qual if ied opinion.

Responsibility of Management and Those Charged with Governance for the Financial Statements

Management  is responsible for t he preparat ion and fair present at ion of  t hese f inancial st at ement s in accordance
wit h Canadian account ing st andards for not -for-prof it  organizat ions,  and for such int ernal cont rol as management
det ermines is necessary t o enable t he preparat ion of  f inancial st at ement s t hat  are f ree f rom mat erial
misst at ement ,  whet her due t o f raud or error.

In preparing t he f inancial st at ement s,  management  is responsible for assessing t he Organizat ion’ s abil i t y t o
cont inue as a going concern,  disclosing,  as appl icable,  mat t ers relat ed t o going concern and using t he going
concern basis of  account ing unless management  eit her int ends t o l iquidat e t he Organizat ion or t o cease
operat ions,  or has no real ist ic alt ernat ive but  t o do so.

Those charged wit h governance are responsible for overseeing t he Organizat ion’ s f inancial report ing process.
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Independent Auditor's Report  (Cont inued)

Auditor’s Responsibilit ies for the Audit of the Financial Statements

Our obj ect ives are t o obt ain reasonable assurance about  whet her t he f inancial st at ement s as a whole are f ree
f rom mat erial  misst at ement ,  whet her due t o f raud or error,  and t o issue an audit or’ s report  t hat  includes our
opinion.  Reasonable assurance is a high level of  assurance,  but  is not  a guarant ee t hat  an audit  conduct ed in
accordance wit h Canadian general ly accept ed audit ing st andards wil l always det ect  a mat er ial  misst at ement
when it  exist s.  Misstat ement s can arise f rom f raud or error and are considered mat erial  if ,  individual ly or in t he
aggregat e,  t hey could reasonably be expect ed t o inf luence t he economic decisions of  users t aken on t he basis of
t hese f inancial st at ement s.

As part  of  an audit  in accordance wit h Canadian general ly accept ed audit ing st andards,  we exercise professional
j udgment  and maint ain professional skept icism t hroughout  t he audit .  We also:

 Ident ify and assess t he risks of  mat erial  misst at ement  of  t he f inancial st at ement s,  whet her due t o f raud

or error,  design and perform audit  procedures responsive t o t hose risks,  and obt ain audit  evidence t hat  is

suf f icient  and appropriat e t o provide a basis for our opinion.  The risk of  not  det ect ing a mat erial

misst at ement  result ing f rom f raud is higher t han for one result ing f rom error,  as f raud may involve

col lusion,  forgery,  int ent ional omissions,  misrepresent at ions,  or t he overr ide of  int ernal cont rol.

 Obt ain an underst anding of  int ernal cont rol relevant  t o t he audit  in order t o design audit  procedures

t hat  are appropriat e in t he circumst ances,  but  not  for t he purpose of  expressing an opinion on t he

ef fect iveness of  t he Organizat ion’ s int ernal cont rol.

 Evaluat e t he appropriat eness of  account ing policies used and t he reasonableness of  account ing est imat es

and relat ed disclosures made by management .

 Conclude on t he appropriat eness of  management ’ s use of  t he going concern basis of  account ing and,

based on t he audit  evidence obt ained,  whet her a mat erial  uncert aint y exist s relat ed t o event s or

condit ions t hat  may cast  signif icant  doubt  on t he Organizat ion’ s abili t y t o cont inue as a going concern.  If

we conclude t hat  a mat erial  uncert aint y exist s,  we are required t o draw at t ent ion in our audit or’ s report

t o t he relat ed disclosures in t he f inancial st at ement s or,  if  such disclosures are inadequat e,  t o modify

our opinion.  Our conclusions are based on t he audit  evidence obt ained up t o t he dat e of  our audit or’ s

report .  However,  fut ure event s or condit ions may cause t he Organizat ion t o cease t o cont inue as a going

concern.

 Evaluat e t he overal l  present at ion,  st ruct ure and cont ent  of  t he f inancial st at ement s,  including t he

disclosures,  and whet her t he f inancial st at ement s represent  t he underlying t ransact ions and event s in a

manner t hat  achieves fair present at ion.

We communicat e wit h t hose charged wit h governance regarding,  among ot her mat t ers,  t he planned scope and
t iming of  t he audit  and signif icant  audit  f indings,  including any signif icant  def iciencies in int ernal cont rol t hat  we
ident i fy during our audit .

Chart ered Professional Account ant s,  Licensed Publ ic Account ant s

Markham,  Ont ario
June 20, 2025
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Durham Community Health Centre
Statement of Financial Position

March 31 2025 2024

General   Capital
Fund    Project Fund Total Tot al

Assets

Current
Cash $ 5,406,177 $ - $ 5,406,177 $ 4,278,384
Account s receivable 1,329,280 - 1,329,280 840,202
Prepaid expenses 240,842 - 240,842 111,470
Invest ment s (Not e 2) 1,109,335 - 1,109,335 824,078
Invent ory 130,939 - 130,939 -
Due f rom (t o) ot her f unds 276,554 (276,554) - -

8,493,127 (276,554) 8,216,573 6,054,134
Capital assets (Not e 3, 4) 929,226 4,839,750 5,768,976 6,136,954

$ 9,422,353 $ 4,563,196 $13,985,549 $ 12,191,088

Liabilities and Net Assets

Current
Account s payable and accrued l iabil i t ies $ 2,647,116 $ - $ 2,647,116 $ 2,209,725
Due t o government  minist ries (Not e 6, 9) 729,941 - 729,941 652,032
Deferred revenue (Not e 7) 2,408,730 - 2,408,730 1,644,759
Current  port ion of  deferred cont ribut ions relat ed t o

capit al  asset s (Not e 8) 160,361 - 160,361 202,707

5,946,148 - 5,946,148 4,709,223

Deferred contributions related to capital assets (Not e 8) 614,373 - 614,373 774,734

6,560,521 - 6,560,521 5,483,957
Fund Balances 2,861,832 4,563,196 7,425,028 6,707,131

$ 9,422,353 $ 4,563,196 $13,985,549 $ 12,191,088

On behalf  of  t he Board:

____________________________________  Director                                                      ____________________________________   Director

The accompanying notes are an integral part of these financial statements.
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Durham Community Health Centre
Statement of Operations

For the year ended March 31 2025 2024

General   Capital
Fund     Project Fund Total Tot al

Revenue
Ont ario Healt h East  (Not e 12) $ 16,656,131 $ - $ 16,656,131 $ 14,192,537
Minist ry of  Healt h 506,653 - 506,653 454,635
Minist ry of  Children,  Communit y and Social Services 347,336 - 347,336 296,832
Government  grant  and ot her 55,936 - 55,936 82,288
Ot her proj ect  grant s 1,984,776 - 1,984,776 888,196
Program service f ees 399,007 - 399,007 198,353
Donat ions 91,340 - 91,340 65,599
Fundraising 63,483 - 63,483 134,076
Invest ment  income 240,866 - 240,866 225,206
Amort izat ion of  deferred capit al  cont ribut ions
 relat ed t o capit al  asset s (Not e 8) 202,707 - 202,707 112,078

20,548,235 - 20,548,235 16,649,800

Expenses (Schedule) 19,416,515 413,823 19,830,338 16,857,960

Excess (deficiency) of revenue over expenses $ 1,131,720 $ (413,823) $ 717,897 $ (208,160)

The accompanying notes are an integral part of these financial statements.
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Durham Community Health Centre
Statement of Changes in Fund Balances

For the year ended March 31 2025 2024

General   Capital
Fund     Project Fund Total Tot al

Fund balances,  beginning of  year $ 1,730,112 $ 4,977,019 $ 6,707,131 $ 6,915,291
Excess (deficiency) of revenue over expenses 1,131,720 (413,823) 717,897 (208,160)

Fund balances,  end of  year $ 2,861,832 $ 4,563,196 $ 7,425,028 $ 6,707,131

The accompanying notes are an integral part of these financial statements.
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Durham Community Health Centre
Statement of Cash Flows

For the year ended March 31 2025 2024

Cash provided by (used in)

Operating activit ies
Excess (def iciency) of  revenue over expenses $ 717,897 $ (208,160)
Adj ust ment s t o reconcile def iciency of  revenue over

expenses t o net  cash provided by (used in)
operat ing act ivit ies

Amort izat ion 584,349 595,065
Amort izat ion of  deferred capit al  cont ribut ions
    relat ed t o capit al  asset s (202,707) (112,078)
Unrealized gain on invest ment s (84,982) (74,822)
Loss on disposal of  capit al  asset s - 70,104
Changes in non-cash working capit al  balances

Account s receivable (489,078) 12,564
Prepaid expenses (129,372) 100,777
Invent ory (130,939) -
Account s payable and accrued l iabil i t ies 437,391 802,847
Deferred revenue 763,971 1,073,719
Due t o government  minist ries 77,909 (126,394)

1,544,439 2,133,622

Investing act ivities
Purchase of  capit al  asset s (216,371) (586,088)
Sale (purchase) of  invest ment s,  net (200,275) 1,879

(416,646) (584,209)

Financing activities
Cash cont ribut ions received for capit al  asset s - 592,589

Net change in cash 1,127,793 2,142,002

Cash,  beginning of  year 4,278,384 2,136,382

Cash, end of  year $ 5,406,177 $ 4,278,384

The accompanying notes are an integral part of these financial statements.

7

Docusign Envelope ID: 8D195DD5-9517-47FA-98EA-F99558D5B413



Durham Community Health Centre
Notes to Financial Statements

March 31, 2025

1. Summary of Significant Accounting Policies

a.  Purpose of Organization Durham Communit y Healt h Cent re (t he "Organizat ion")
provides int egrat ed,  accessible,  and equit able
communit y-based primary care,  wel lness services,  and
healt h educat ion t o Durham communit y members who
face mult iple barriers t o t heir healt h and well-being.

The Organizat ion is a regist ered charit y under t he
Income Tax Act  and accordingly is exempt  f rom income
t axes providing cert ain requirement s of  t he Income Tax
Act  are met .

b. Basis of Accounting The Organizat ion has prepared it s f inancial st at ement s
in accordance wit h Canadian account ing st andards for
not -for-prof it  organizat ions (“ ASNPO” ).

c. Fund Accounting The f inancial  st at ement s are present ed on a fund basis
and a descript ion of  t he f unds are as f ol lows:

General Fund
To pay benef it s and expenses for t he day-t o-day
act ivit ies of  t he Organizat ion ot her t han t hose
prescribed f or t he Capit al Proj ect  Fund not ed below.

Capit al Proj ect  Fund
The Capit al Proj ect  Fund report s rest rict ed resources t o
pay for t he building and maint aining facil i t ies for
specif ic proj ect s.

d.  Revenue Recognit ion The Organizat ion fol lows t he rest rict ed fund met hod of
account ing for cont ribut ions.  Ext ernal ly rest rict ed
cont ribut ions relat ed t o capit al  proj ect s are recognized
as revenue of  t he capit al  proj ect  fund in t he year in
which t hey are received. Cont ribut ions rest rict ed for t he
purchase of  capit al asset s of  t he General Fund are
deferred and amort ized int o revenue at  a rat e
corresponding wit h t he amort izat ion rat e for relat ed
asset s.   Al l  ot her rest rict ed cont ribut ions are recognized
as revenue of  t he General Fund using t he deferral
met hod whereby revenue is recognized as qual ifying
expenses are incurred because t here is not  an
appropriat e rest rict ed f und.

Unrest rict ed cont ribut ions are recognized as revenue of
t he General Fund in t he year received or receivable if
t he amount  t o be received can be reasonably est imat ed
and col lect ion is reasonably assured.
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Durham Community Health Centre
Notes to Financial Statements

March 31, 2025

1. Summary of Significant Accounting Policies (cont inued)

d. Revenue Recognition Unrest rict ed invest ment  income is recognized as
revenue

     (cont inued) in t he General Fund when earned.

Government  funding is recognized in accordance wit h
t he t erms of  t he cont ract .

Pledges are recognized as revenue when t he amount  t o
be received can be reasonably est imat ed and ult imat e
col lect ion is reasonably assured.

e.  Contributed materials Cont ribut ions of  mat erials and services are recognized
bot h as cont ribut ions and expenses in t he st at ement  of
operat ions and Fund Balances when a fair value can be
reasonably est imat ed and when t he mat erials and
services are used in t he normal course of  t he
Organizat ion's operat ions and would ot herwise have
been purchased.  The Organizat ion would not  be able t o
carry out  it s act ivit ies wit hout  t he services of  t he many
volunt eers who donat e a considerable number of  hours.
Due t o t he dif f icult y in det ermining t heir fair value,
t hese cont ribut ed services are not  recognized in t he
f inancial st at ement s.

f.  Capital assets Capit al asset s are st at ed at  cost  less accumulat ed
amort izat ion.  Amort izat ion is provided based on t he
est imat ed useful l i fe of  t he asset s on a decl ining basis at
t he fol lowing rat es.   Const ruct ion in progress is not
amort ized unt i l  t he t angible capit al  asset  is subst ant ial ly
complet e and ready for use:

Building renovat ions - 5% t o 20%
Vehicle - 25%
Comput er equipment - 30%
Equipment - 20%
Furnit ure and f ixt ures - 20%
Leasehold improvement s - 20%

g. Impairment  of
Long-Lived Assets The Organizat ion monit ors it s use of  capit al  asset s and

when t he capit al  asset  no longer cont ribut es t o t he
organizat ion’ s abili t y t o provide goods and services,  or
t hat  t he value of  fut ure economic benef it s or service
pot ent ial  associat ed wit h t he capit al  asset  is less t han
it s carrying amount ,  an impairment  is recognized as an
expense in t he st at ement  of  operat ions.
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Durham Community Health Centre
Notes to Financial Statements

March 31, 2025

1. Summary of Significant Accounting Policies (cont inued)

h.  Investments Invest ment s consist  of  holdings in unit s of  exchange
t raded and mut ual funds.  Invest ment s are carried at  fair
market  value.  Changes in fair value are recorded
immediat ely in t he excess (def iciency) of  revenue over
expenses.  Fair values are quot ed based on t he est imat ed
values of  t he underlying securit ies.

i.  Financial Instruments Arm’ s lengt h f inancial inst rument s are recorded at  fair
value at  init ial  recognit ion.

Relat ed part y f inancial  inst rument s quot ed in an act ive
market  or t hose wit h observable input s signif icant  t o t he
det erminat ion of  fair value are recorded at  fair value at
init ial  recognit ion.  Al l ot her relat ed part y f inancial
inst rument s are recorded at  cost  at  init ial  recognit ion.

In subsequent  periods,  equit ies t raded in an act ive
market  are report ed at  fair value,  wit h any change in
fair value report ed in excess (def iciency) of  revenue
over expenses.   Al l ot her f inancial  inst rument s are
report ed at  cost  or amort ized cost  less impairment .
Transact ion cost s on t he acquisit ion,  sale or issue of
f inancial  inst rument s are expensed for t hose it ems
measured at  fair value and charged t o t he f inancial
inst rument  f or t hose measured at  amort ized cost .

Financial asset s are t est ed for impairment  when
indicat ors of  impairment  exist .   When a signif icant
change in t he expect ed t iming or amount  of  t he fut ure
cash f lows of  t he f inancial asset  is ident if ied, t he
carrying amount  of  t he f inancial  asset  is reduced and
t he amount  of  t he writ e-down is recognized in excess
(def iciency) of  revenue over expenses.  A previously
recognized impairment  loss may be reversed t o t he
ext ent  of  t he improvement ,  provided it  is not  great er
t han t he amount  t hat  would have been report ed at  t he
dat e of  t he reversal had t he impairment  not  been
recognized previously,  and t he amount  of  t he reversal is
recognized in t he st at ement  of  operat ions.

j . Use of Est imates The preparat ion of  f inancial st at ement s in accordance
wit h Canadian account ing st andards for not -for-prof it
organizat ions requires management  t o make est imat es
and assumpt ions t hat  af f ect  t he report ed amount s of
asset s and l iabil i t ies at  t he dat e of  t he f inancial
st at ement s,  and t he report ed amount s of  revenue and
expenses during t he report ing period.  Act ual result s
could dif fer f rom management 's best  est imat es as
addit ional informat ion becomes available in t he f ut ure.
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Durham Community Health Centre
Notes to Financial Statements

March 31, 2025

2. Investments

The fair value of  invest ment s are comprised as fol lows:

2025 2024

Common shares $ 515,093 $ 448,998
Mut ual funds 594,242 375,080

$ 1,109,335 $ 824,078

 The cost  of  invest ment s are comprised as fol lows:

Common shares $ 472,535 $ 433,514
Mut ual funds 581,132 369,122

$ 1,053,667 $ 802,636

3. Capital Assets - General Fund

2025 2024

Accumulated Accumulat ed
Cost Amortization Cost Amort izat ion

Building renovat ions $ 605,043 $ 184,427 $ 508,457 $ 109,373
Vehicle 524,505 307,161 524,505 234,711
Comput er equipment 302,027 289,298 302,027 283,845
Equipment 314,312 251,006 314,312 235,180
Furnit ure and f ixt ures 28,555 21,588 28,554 19,845
Leasehold improvement s - - 95,209 8,744
Const ruct ion in progress 208,264 - 96,586 -

$ 1,982,706 $ 1,053,480 $ 1,869,650 $ 891,698

Net  book value $ 929,226 $ 977,952

In t he prior year,  t he Organizat ion began const ruct ion of  a Mult i-Sport  communit y
playground and Children's play area, wit h incurred cost s of  $96,586 at  year end.  This
amount  has been included in building renovat ions in t he current  year.

During t he current  year,  t he Organizat ion began const ruct ion of  an out door recreat ion
hub.  The cost  t o dat e of  $208,264 is included in capit al  asset s above but  no amort izat ion
has been recorded since t he const ruct ion was not  complet ed at  year end.   The
Organizat ion also reclassif ied leasehold improvement s of  $95,209 t o t he Capit al Proj ect
Fund, refer t o Not e 4.
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Durham Community Health Centre
Notes to Financial Statements

March 31, 2025

4. Capital Assets - Capital Project Fund

2025 2024

Accumulated Accumulat ed
Cost Amortization Cost Amort izat ion

Building $ 9,430,153 $ 5,398,877 $ 9,430,153 $ 5,186,704
Comput er equipment 78,219 78,008 78,219 77,917
Furnit ure and f ixt ures 223,022 191,058 223,022 183,067
Leasehold improvement s 2,978,343 2,202,044 2,875,028 1,999,732

$12,709,737 $ 7,869,987 $ 12,606,422 $ 7,447,420

Net  book value $ 4,839,750 $ 5,159,002

5. Line of credit

The organizat ion maint ains a l ine of  credit  facil i t y wit h it s bank t o a maximum of
$1,000,000 and bears int erest  at  t he bank's prime rat e.  The credit  facil i t y is secured by a
f irst  ranking securit y agreement  covering al l propert y of  t he Organizat ion.  As at March 31,
2025,  $Nil   (2024 - $Nil) has been drawn down on t he f acil i t y.
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Durham Community Health Centre
Notes to Financial Statements

March 31, 2025

6.    Due to government ministries
2025 2024

Ontario Health East

  Under t he t erms of  t he funding agreement  for t he Healt h
  Cent re,  t he Organizat ion is required t o repay t o Ont ario
  Healt h East  (OHE) any excess of  revenue over expenses.

  Tot al OHE funding for operat ions $12,471,885 $ 11,937,825
  Deduct :  Expenses el igible f or OHE f unding (12,471,885) (11,937,825)

$ - $ -

Ministry of Health

  Under t he t erms of  t he funding agreement  for t he
  Hepat it is C f unding, t he Organizat ion is required t o
  repay t o Minist ry of  Healt h (MOH) any excess of  revenue
  over expenses.

  Tot al MOH funding for operat ions $ 584,562 $ 461,462
  Deduct :  Expenses el igible f or MOH funding (506,653) (461,462)

$ 77,909 $ -

Ministry of Children,  Community and Social Services

  Under t he t erms of  t he funding agreement  wit h t he
  Minist ry of  Children,  Communit y and Social Services
  (MCCSS),  t he Organizat ion is required t o repay t o MCCSS
  any excess of  revenue over expenses.

  Tot al MCCSS funding for operat ions $ 347,336 $ 293,890
  Deduct :  Expenses el igible f or MCCSS funding (347,336) (293,890)

$ - $ -

Current year total repayable to all government ministries
  Current  year t ot al repayable t o al l  government  minist ries $ 77,909 $ -
  Balance not  yet  recovered f rom prior years at  year end 652,032 652,032

Balance owing t o al l  government  minist ries at  year end $ 729,941 $ 652,032
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Durham Community Health Centre
Notes to Financial Statements

March 31, 2025

7. Deferred revenue

Deferred revenue includes government  grant s and ot her amount s received in advance of
services rendered.  Deferred revenue is comprised of $2,396,480 (2024 - $1,644,759) f rom
grant s f or act ivit ies t o be conduct ed subsequent  t o March 31,  2025.

8. Deferred contributions related to capital assets

Deferred cont ribut ions relat ed t o capit al  asset s consist  of  t he unamort ized amount  of
cont ribut ions received for t he purchase of  capit al  asset s.  Recognit ion of  t hese amount s as
revenue is deferred t o periods when t he relat ed capit al  asset s are amort ized. Changes in
deferred cont ribut ions relat ed t o capit al  asset s are as fol lows:

2025 2024

Balance,  beginning of  year $ 977,441 $ 496,930
Amount  received during t he year - 592,589
Less:  amount s recognized as revenue during t he year (202,707) (112,078)

Balance,  end of  year $ 774,734 $ 977,441
Less:  current  port ion (160,361) (202,707)

Long-t erm port ion of  deferred cont ribut ions relat ed t o
  capit al  asset s $ 614,373 $ 774,734

9. Contingencies

Upon complet ion of  annual reviews and reconcil iat ions of  funding provided,  Ont ario Healt h
East ,  Minist ry of  Healt h (MOH) and Minist ry of  Children,  Communit y and Social Services
(MCCSS),  may ret roact ively adj ust  funding provided in a prior year.  Annual reviews for t he
f iscal year ended March 31,  2025 have not  been complet ed by Ont ario Healt h East ,  MOH
and MCCSS, and as a result ,  fut ure adj ust ment s may be required as a result  of  t his review.
Management  has est imat ed t he amount s payable relat ed t o current  and prior years of
$729,941 (2024 - $652,032) and has accrued t his amount  as payable at  year end.
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Durham Community Health Centre
Notes to Financial Statements

March 31, 2025

10. Commitments

The Organizat ion has ent ered int o various lease agreement s for addit ional premises which
expire on March 31,  2026 and July 20,  2036.  The fol lowing payment s are required over t he
next  5 years and t hereaf t er:

Year Amount

2026 $ 181,062
2027 155,999
2028 161,580
2029 161,580
2030 161,580
Thereaf t er,  t o June 2036 1,023,340

$ 1,845,141

On July 19,  2007,  t he Organizat ion ent ered int o an agreement  for 60 years wit h t he Cit y of
Oshawa t o lease t he land for it s current  Oshawa sit e locat ion f or a nominal fee.

11. Employee future benefits

Subst ant ial ly al l of  t he employees of  t he Organizat ion are members of  Healt hcare of
Ont ario Pension Plan ("HOOPP") which is a mult i-employer,  def ined benef it ,  f inal average
earnings, cont ribut ory pension plan.  There is insuf f icient  informat ion t o apply def ined
benef it  plan account ing because t he act uary does not  at t r ibut e port ions of  t he surplus or
def icit  t o individual employers.  Accordingly,  t he Organizat ion is not  able t o ident if y it s
share of  t he plan asset s and l iabil i t ies and, t herefore,  HOOPP is account ed for as a def ined
cont ribut ion plan.  The Organizat ion's cont ribut ions t o HOOPP during t he current  year were
$959,661 (2024 - $809,616).  These amount s are included in salaries and benef it s in t he
st at ement  of  operat ions in t he general fund.  The most  recent  valuat ion for f inancial
report ing purposes complet ed by HOOPP was as of  December 31,  2023.

12. Economic dependence

In common wit h ot her publ icly funded agencies, t he Organizat ion derives t he maj orit y of
it s revenue f rom t he Province of  Ont ario,  t hrough Ont ario Healt h East  which represent s
81% (2024 - 85%) of  t ot al revenues.
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Durham Community Health Centre
Notes to Financial Statements

March 31, 2025

13. Financial Instruments Risks

The Organizat ion is subj ect  t o t he fol lowing risks on it s f inancial  inst rument s which have
not  changed f rom t he prior year:

Credit  risk

Credit  risk is t he risk t hat  one part y t o a f inancial inst rument  wil l cause a f inancial loss for
t he ot her part y by fail ing t o discharge an obl igat ion.  The Organizat ion's f inancial
inst rument s t hat  are exposed t o concent rat ions of  credit  risk relat e primarily t o cash,
invest ment s and receivables.  The Organizat ion manages it s exposure t o t his risk by
maint aining it s cash and invest ment  balances wit h a maj or bank.  Account ing monit oring
procedures are ut i l ized t o minimize risk of  loss.

Ot her price risk

Ot her price risk is t he risk t hat  t he fair value or fut ure cash f lows of  a f inancial inst rument
will  f luct uat e because of  changes in market  prices (ot her t han t hose arising f rom int erest
rat e risk or foreign currency risk),  whet her t hose changes are caused by fact ors specif ic t o
t he individual f inancial inst rument  or it s issuer, or fact ors af f ect ing al l similar f inancial
inst rument s t raded in t he market .  The Organizat ion's invest ment s in publ icly-t raded
securit ies and mut ual funds exposes t he Organizat ion t o price risk as t hese invest ment s are
subj ect  t o price changes in an open market  due t o a variet y of  reasons including changes in
market  rat es of  int erest ,  general economic indicat ors and rest rict ions on credit  market s.

Int erest  rat e risk

Int erest  rat e risk arises because of  t he f luct uat ion in int erest  rat es.  The Organizat ion is
subj ect  t o int erest  rat e risk t hrough it s invest ment s.  The Organizat ion has formal pol icies
and procedures t hat  est abl ish t arget  asset  mix.  The Organizat ion is also subj ect  t o int erest
rat e risk t hrough it s revolving l ine of  credit .  The Organizat ion monit ors int erest  rat e t o
ensure t hat  t heir int erest  rat es do not  vary much f rom t he market  rat e.

Liquidit y risk

Liquidit y risk is t he risk t hat  t he Organizat ion will  encount er dif f icult y in meet ing it s
obl igat ions associat ed wit h f inancial l iabil i t ies.   Liquidit y risk includes t he risk t hat ,  as a
result  of  operat ional l iquidit y requirement s,  t he Organizat ion will  not  have suf f icient  funds
t o set t le a t ransact ion on t he due dat e;  will  be forced t o sel l f inancial asset s at  a value,
which is less t han what  t hey are wort h;  or may be unable t o set t le or recover a f inancial
asset .   The Organizat ion is exposed t o t his risk mainly in respect  of  it s account s payable
and accrued l iabil i t ies,  due t o government  minist ries, and commit ment s.   The
Organizat ion’ s approach t o managing l iquidit y is t o ensure,  as far as possible,  t hat  it  wil l
have suf f icient  cash f lows t o fund it s operat ions and t o meet  it s l iabil i t ies when due.  The
Organizat ion maint ains a port ion of  it s invest ed asset s in l iquid securit ies,  and also
maint ains a credit  faci l i t y which can be drawn upon as needed.

14. Comparative Figures

Cert ain comparat ive f igures have been reclassif ied t o conform wit h t he met hod of
present at ion adopt ed f or t he current  year.
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Durham Community Health Centre
Schedule - Expenses

For the year ended March 31 2025 2024

General    Capital
Fund    Project Fund Total Tot al

Salaries and benef it s (Not e 11) $14,581,875 $ - $14,581,875 $ 12,092,125
Program mat erials 1,365,069 - 1,365,069 449,021
Occupancy 881,651 - 881,651 955,980
Amort izat ion 170,526 413,823 584,349 595,065
Professional fees 226,862 - 226,862 512,546
Of f ice and general 411,733 - 411,733 216,090
Comput er suppl ies and maint enance 326,785 - 326,785 558,186
Purchased services 603,860 - 603,860 855,679
Fees and memberships 241,333 - 241,333 125,753
Medical suppl ies 204,660 - 204,660 45,463
Insurance 74,978 - 74,978 62,791
Advert ising 63,710 - 63,710 90,660
Recruit ment 61,006 - 61,006 35,997
Travel and t ransport at ion 55,580 - 55,580 9,767
Fundraising 54,843 - 54,843 75,515
Telephone 49,635 - 49,635 72,423
Loss on disposal of  capit al  asset s (Not e 3) - - - 70,104
Bank charges and int erest 42,409 - 42,409 34,795

$19,416,515 $ 413,823 $19,830,338 $ 16,857,960

The accompanying notes are an integral part of these financial statements.
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